
CR No 4 - Impact of the COVID-19 Coronavirus pandemic on the operating activity and 

financial results of the Issuer (published on 24.04.2020 at 14:31) 

 

In connection with the announcement of the Office of the Polish Financial Supervision 

Authority of 12 March, 2020 regarding the recommendations of the European Securities and 

Markets Authority on the impact of the spread of the COVID-19 Coronavirus on the situation 

of stock exchange issuers, the Management Board of Stalprodukt S.A. ("Company", "Issuer") 

publicly discloses information on the impact of this occurrence on the Company's operations 

and financial results.  

To date, the impact of the COVID-19 Coronavirus pandemic on the Issuer's operations has 

been limited. The Company did not have any problems with supplying batch products (mainly 

hot rolled coils, supplied mainly by a local producer) and other raw materials necessary for 

conducting production activities.  

The production in both basic Steel Product Segments (i.e. Electrical Sheets and Profiles) is 

ongoing and continuous. The problem is, however, the increased absenteeism associated with 

childcare and employees sick leave. The Management Board monitors the situation in this 

respect on an ongoing basis and strives to provide the necessary staff on production lines.  

The above circumstances did not adversely affect the Company's financial liquidity and its 

ability to pay its liabilities. They did not significantly affect the Q1 financial results of 2020.   

The Management Board of the Company emphasizes, however, that the negative impact of 

the Coronavirus pandemic will become apparent in April and at least in the next two months 

of the second quarter of this year. This assessment results from a noticeable decrease or 

withdrawal of orders by the Company's clients, especially in the Profile Segment; this applies 

to both domestic and foreign sales. This factor will certainly have a negative impact on the 

level of sales revenues possible to achieve in the near future, which in turn will contribute to  

a decrease in the Company's financial results. Based on the available information, the 

Management Board estimates the anticipated decrease in unit sales revenue at 20%, calculated 

as the ratio of total turnover over the next two months, i.e. March and April this year. 

compared to the total analogous turnover of 2 calendar months of the previous year. However, 

the Board is not able to accurately assess the impact of this situation on the forecast results for 

the second quarter of 2020.    

The Management Board of the Issuer also informs that to the best of our knowledge, the 

Coronavirus pandemic should not have a negative impact on the sales revenues and financial 

results of the Zinc Segment in the near future.  

Due to the desire to limit the negative effects of the pandemic on the future activities of the 

parent company, and also to ensure the protection of jobs, today, i.e. on 24 April, 2020, the 

Stalprodukt Board signed an agreement with the trade unions operating in the Company. 

Pursuant to this agreement, from 1 May 2020, the working time and the remuneration of all 

employees of the Company will be reduced by 20 %. 

https://msp.money.pl/wiadomosci/poradniki/artykul/czas-pracy,16,0,2418960.html
https://msp.money.pl/wiadomosci/poradniki/artykul/spolki-8211;-rodzaje-wady-i-zalety,135,0,2415751.html


This agreement was concluded for a period of 3 months. In connection with the above, and 

also taking into account the available financial resources resulting from the solutions provided 

for in the so-called Anti-crisis shield (the Act of 2 March, 2020 on special solutions related to 

the counteracting, preventing and eradicating of COVID-19, other infectious diseases and 

crisis situations caused by them and the Act of 31 March, 2020 amending the above Act), the 

Company will  put forward a request to the Provincial Labour Office to support entrepreneurs 

to protect jobs from the Guaranteed Employee Benefits Fund. 

The Management Board of Stalprodukt S.A. also informs that appropriate procedures have 

already been implemented in the Company in March this year to reduce the risk of 

Coronavirus infection. They include, among others: compulsory quarantine of employees 

returning from abroad and those who may have had contact with infected persons, 

temperature measurement of persons entering the premises of the plant or restrictions on 

business contacts, personal protective equipment has also been provided. Some employees 

also took up remote work. 

The Company's Management Board, as at the date of publication of this report, is not able to 

more accurately assess the impact of the spread of the Coronavirus pandemic on the 

Company's future operations and financial results. In the event of a change in the current 

situation, the Issuer will update the information contained in this report. 

 

Legal basis: Art. 17 par. 1 of the Market Abuse Regulation of the European Parliament and 

the (EU) Council No 596/2014 as of 16 April 2014 r. (Market Abuse Regulation MAR) 

repealing the Directive 2003/6/EC of the European Parliament and the Council as well as 

Directives of the EU Commission 2003/124/EC, 2003/125/EC and 2004/72/EC. 

 

 

 


